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piol workshop Property insurance premiums
(non-life including health) per person and per year
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SOl LR Climate Risk Adaptation Insurance
Different impacts/scales/products

Micro-scale Microinsurance
individual health, life, funeral,
property, livestock starting

Meso-scale Derivatives and Index Insurance
drought (farming), flooding started

Macro-scale Cat Bonds, Pool Solutions, Funds

Natural events and disasters often address meso-scale

MCII workshop Munich Re Foundation T. R. Loster 5
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Examples Macro Level

Bonn
Country Risk Event Contract Index Target Status
Structure Measure User

Mexico Natural disasters | Index Rainfall, State Began in 2001,

FONDENG6 | impacting small Insurance wind speed, | governments | available in 26 of 32

Eondotpm farmers, primarily temperature | for disaster states;

Nztslismfss Droughts relief 28% of dryland
cropland is covered

Mexico Major Cat bond Richter Mexican Began in 2006;

FONDEN Earthquakes and index Scale Government | Cat Bond provides

Fondo por insurance readings up 20 $160 million;

Desastres .

Naturales Index provides
additional funding up
to $290 million

Caribbean | Hurricanes and | Index Indexed data | Caribbean Implemented in 2007

CCRIF Earthquakes insurance from NOAA | country

Caribbean with risk and USGS governments

Catastrophe .

Risk Insurance pOO“ng for

- reinsurance
Facility
coverage
IDRC 2008 Munich Re Foundation T. R. Loster




MCII workshop Tropical Cyclone Nargis, 2.-3. May 2008
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Wind speeds up
to 215 km/h (Cat4)

Irrawaddy-Delta flooded
Rangoon badly affected
Humanitarian catastrophe
Estimated number of

fatalities/missing people
>100,000

Source: http://www.reliefweb.int As at: 8 May 2008

T. R. Loster
© 2008 Munchener Ruckversicherungs-Gesellschaft, Geo Risks Research, NatCatSERVICE
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Meso Level

Famous examples

Country | Risk Event Contract Index Target Status
Structure Measure User
Malawi Drought Index Rainfall Groundnut Began in 2005;
Insurance farmers who | 2500 policies
linked to are members | sold in 2006
lending of NASFAM7
Ethiopia Drought Index Rainfall WFP5 2006 :
Insurance operations in | US$7 million
Ethiopia insured.
Policy not renewed
for 2007.
Mongolia | Large livestock Index Area Nomadic Completed in 2007;
WB, losses due to insurance livestock herders offered in
Jerry Severe Weather with direct mortality rate 3 provinces;
Skees sales to 14% of eligible
herders herders are
participating
IDRC 2008 Munich Re Foundation T. R. Loster
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Microinsurance Provider's
Growth in many portfolios

Organization Country Number of clients Coverage

(since) (developments) (Class)

VIimoSEWA (1992) India 120.000 110.000 (2007) Life, health, property
(2005)

Tata-AlG India 13.000 (2005) | 184.000 (2007) Life and endowment

(2001)

Yeshasvini Trust India 1.450.000 2.210.000 Health

(2002) (2005) (2007)

BRAC Micro Health | Bangladesh 12.000 7.400.000 Health

Insurance for Poor families (2007)

Rural Women in (2004)

Bangladesh (2001)

Yasiru Mutual Sri Lanka 24.000 (2004) | 87.000 (2007) Combined accident, disability

Provident Fund life and health

(2000)

ServiPeru (1996) Peru 94.000 (2003) | 209.800 (2007) | Combined health and funeral

Pulse Holdings Ltd. | Zambia 2.200 (2003) 2.695 (2007) Life in combination with

(2001) microcredits

Christian Enterprise | Zambia 5.000 (2004) 4.161 (2007) Life in combination with

Trust Zambia microcredits

(2000)

Opportunity Worldwide 2.700.000 3.500.000 Life in combination with

International (2005) (2007) microcredits, agro

/Microinsurance

Agency (2002)

Source: Protecting the poor — A microinsurance compendium; Munich Re Foundation
Munich Re Foundation

IDRC 2008
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g"ﬁ:\workshop Micro- and meso-scale
Key challenges

—Low premium and high transaction costs per client
— Lack of infrastructure
—Lack of insurance knowledge

—Insurance illiteracy: significant investment in customer-
education is necessary

—Low and irregular income:
volume is a basis for returns on investment

—Lack of data

IDRC 2008 Munich Re Foundation T. R. Loster 13



g'ocn'llwmkshop Insurance Markets
Tools and Data
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g"ﬁ:\workshop Microinsurance Trends
Strong signals in a large variety of fields

- Still momentum from Peace Nobel Prize (Yunus)

- Increasing networking of MI stakeholders (regulators)
- Strong developments in MI work quality (stakeholders)
- New strong players (B&M Gates Foundation et al.)

- Strong interest in the development field:
. Development banks, World Bank

. Ministries for Economic Cooperation/Development
. Governments such as India, Brazil, China

- Increasing activities of the insurance industry:
AIG, Allianz, Zurich, Munich Reinsurance/ERGO

- Increasing interest with visible outcome in due time
. “global warming community”  (adaptation)
. “poverty reduction community” (Gleneagles process)

Munich Re Foundation T. R. Loster
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Innovation
Grants

a) Improved
products

b) new models

C) consumer
education

ILO/CGAP Working Group on Microinsurance
Microinsurance Innovation Facility

- Gates Foundation: US $34 million/5 years
- 40-50 grants (up to $500.000 each)/3years

Munich Re Foundation T. R. Loster 16



L LIRS Opportunity International
Micro Insurance Agency

Foundation:
MIA started in 2005

The staff:

8 highly skilled staff members with experiences in the
finance-, reinsurance-, insurance-, engineering- and
human resource sector

Product Examples:

Credit Life, Term life / funeral insurance, Livestock,
Property insurance, Index based crop insurance,
Package policy, Health insurance.

— Qutreach in ten countries (Africa, Asia, Latin America).
— Serving in excess of 3,25 million lives.

Munich Re Foundation T. R. Loster 17



II\B/IglnleorkShOD IDRC Conclusions
Real Risks

Include losses for smaller events

people who are insured want to see return
“...sorry, index not reached”

Partnerships and Ownership are key
don’t mix terms and concepts
Long-term engagement

one year engagements are gambling
only economically sustainable products really serve

Don’t reinvent the wheel
a lot of knowledge is already available

IDRC 2008 Munich Re Foundation T. R. Loster
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